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Abstract 

School financial management plays a crucial role in achieving operational 
efficiency and success of educational institutions. In this context, this 
study examines various financial management strategies that can 
increase efficiency and transparency in schools. Research focuses on 
implementing a transparent financial system, adopting the latest 
information technology such as financial software and ERP systems, as 
well as developing policies that support accountability and clear 
reporting. The analysis shows that by integrating technology into 
financial management practices, schools can gain the ability to manage 
resources more effectively, conduct more accurate monitoring and 
evaluation, and increase transparency in the use of funds. In addition, 
continuous training for financial staff and the implementation of regular 
external audits play an important role in ensuring the implementation of 
good governance principles and compliance with established financial 
standards. Implementing good and modern financial management 
strategies not only increases efficiency and transparency, but also 
strengthens public trust in the education system. It is recommended that 
educational institutions be more proactive in adopting innovations in 
financial management to maximize the use of resources and support the 
achievement of broader educational goals. 
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INTRODUCTION 

In the era of globalization and rapid technological progress, financial 

management in educational institutions, especially schools, plays a vital role in 

ensuring the continuity and improvement of the quality of education (Ederio, 

2023). Efficient and transparent financial management not only ensures 

optimal use of resources but also strengthens the trust and support of 

stakeholders, including parents, students, teachers and the general public. 

Constraints in the efficiency and transparency of financial management can 

have a significant impact on the effectiveness and quality of education 

provided, thereby requiring effective strategies in school financial 

management (Kholjigitov, 2023). 
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Efficiency in financial management is closely related to the school's 

ability to optimize the use of its resources to achieve predetermined 

educational goals. This requires appropriate funding allocation for critical 

educational needs, such as infrastructure development, teacher recruitment 

and development, and innovative learning initiatives. On the other hand, 

transparency in financial management includes openness and accountability in 

reporting the use of funds, which is essential in building public trust. 

Transparency is key in preventing misappropriation of funds and increasing 

community participation and support for education programs (Shidiq & 

Saleha, 2022). 

However, there are still obstacles and challenges in achieving this 

efficiency and transparency. Some schools experience difficulties in financial 

management due to limited resources, lack of competence or training in 

financial management, as well as challenges in implementing appropriate 

financial systems and technology. This series of challenges demands in-depth 

research to identify effective strategies that can be implemented in the 

context of school financial management. Analyzing and evaluating the various 

approaches that have been implemented will provide valuable insight in 

developing strategic recommendations to increase efficiency and 

transparency in school financial management (Kumah, 2023). 

Through an in-depth understanding of the factors that influence 

efficiency and transparency in school financial management, evidence-based 

approaches can be developed to address existing inadequacies (Yu et al., 

2022). Previous research has shown the importance of comprehensive 

financial information system integration to increase the accuracy and 

openness of financial reports. However, many schools have not been able to 

implement these systems effectively, often due to cost constraints, limited 

access to appropriate technology, or a lack of expertise in managing modern 

financial information systems. Innovative and adaptive solutions must be 

identified to assist schools in the transition to more transparent and efficient 

financial management methods (Jannah, 2023). 

In addition, ongoing education and training for school financial 

managers plays a crucial role in developing their ability to implement and 

maintain good financial practices. This investment in human capital is an 

important step in ensuring that schools not only obtain, but also maintain the 

effectiveness of their financial administration. The training curriculum must 

cover aspects of the latest regulations, financial management ethics, as well 
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as the use of information technology that can support transparency and 

accountability (Connell, 2023). 

Therefore, this research is essential to identify weaknesses in current 

practices and propose innovative strategies that can overcome these 

problems. It is hoped that the results of this research will be able to provide 

recommendations that are not only theoretical but also practical, which can 

be directly applied to create positive changes in financial management in 

schools. Thus, this research aims to make a significant contribution to the 

literature and practice of financial management in education, as well as 

supporting the creation of a more efficient, transparent and accountable 

learning environment. 

 

RESEARCH METHOD 

The study in this research is qualitative with literature. The literature 

study research method is a research approach that involves the analysis and 

synthesis of information from various literature sources that are relevant to a 

particular research topic. Documents taken from literature research are 

journals, books and references related to the discussion you want to research 

(Earley, M.A. 2014; Snyder, H. 2019). 

 

RESULT AND DISCUSSION 

School Financial Management Concept 

School financial management is one of the important aspects that 

supports smooth operations and achievement of educational goals in every 

educational institution (Rifdah & Damayanti, 2023). This concept involves 

planning, monitoring, organizing and controlling financial resources with the 

aim of maximizing efficiency and effectiveness in the use of the school 

budget. This management not only includes managing routine financing such 

as teacher salaries and purchasing learning materials, but also includes 

financing for improving school infrastructure and investing in educational 

technology (Caleachina, 2023). 

In school financial management, transparency and accountability are 

two key components. A financial reporting system is needed that is clear and 

easily accessible to all stakeholders, including teaching staff, parents and 

school committees. Applying these principles of accountability helps in 

building trust within the school community and enables informed decision 

making by all parties involved. A proactive approach in monitoring and 

evaluating the use of school funds on a regular basis is also important to 



 

2275 
 

ensure that every penny spent can provide maximum benefits for the teaching 

and learning process (Azzahra & Safira, 2022). 

Mastery of information technology and data analytics is considered to 

be able to improve financial management practices in schools. The use of 

spectacular financial software or an ERP (Enterprise Resource Planning) 

system allows for more efficient fund management and helps in making more 

strategic financial planning with in-depth analytics (Rizqi et al., 2023). Through 

integrating this technology, schools can not only optimize budgets but are 

also able to respond quickly to changing educational needs and financial 

challenges that may arise in the future. 

 

Factors that Influence Efficiency and Transparency in School Financial 

Management 

Efficiency and transparency in school financial management are 

influenced by various interrelated factors, ranging from human resources to 

existing technological infrastructure. The first factor that needs to be 

considered is the capacity and competency of human resources who manage 

school finances. The administrative ability and leadership of school 

management in planning, implementing and monitoring the budget greatly 

determines how efficient and transparent its financial management is. 

Without adequate knowledge and experience in financial management, 

schools will face difficulties in ensuring the accuracy and accountability of 

their financial reports (Karim et al., 2023). 

Second, the application of information technology in financial 

administration also plays an important role in supporting efficiency and 

transparency. An integrated and automated financial information system 

makes it easier to store, process and report financial data more accurately and 

quickly. Technology can reduce the risk of human error and misuse of funds by 

making auditing and monitoring easier in real time. However, the challenge is 

schools' access and ability to adopt this technology, which is often 

constrained by cost factors and limited resources (Munawar, 2023). 

Third, existing regulations and policies significantly influence the extent 

to which efficiency and transparency can be achieved in school financial 

management. The government and related institutions need to develop clear 

frameworks, standards and guidelines for financial management in schools. 

Regulations must support accountability and transparency practices, and 

provide effective monitoring and evaluation mechanisms. Policies that 

support increasing school financial management capacity and encourage the 
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use of technology are also crucial in creating a conducive environment 

(Hutasoit et al., 2024). 

Fourth, participation and support from stakeholders, including parents, 

students, teachers and local communities, is another important factor that 

influences the efficiency and transparency of school financial manage ime int. 

Ope in and participatory communication beitwe ie in schools and theiir 

stake iholdeirs builds trust and streingtheins accountability. This allows for morei 

informe id de icision making and is re isponsivei to community neie ids and 

e ixpe ictations, whilei e insuring public ove irsight of thei use i of e iducation funds. 

Socialization and eiducation activitieis for thei public about thei importance i of 

financial transpare incy are i also supporting factors that arei no leiss crucial 

(Truong eit al., 2022). 

An eiffe ictive i financial manage ime int syste im de ipe inds not only on initial 

imple ime intation but also on ongoing monitoring and adjustmeint. Schools 

neie id to carry out reigular e ivaluations to ideintify deificie incie is in eixisting 

systeims and proce isse is (Zahwa & Soeikarno, 2023). The i re isults of this 

e ivaluation arei ve iry important for making continuous improveime ints so that 

financial infrastructure i can bei adapte id to changing school neie ids and thei 

late ist teichnological de ive ilopmeints. 

In thei conteixt of school financial manage ime int, thei importance i of 

adapting to change is in thei e invironmeint and neie ids cannot bei ignore id. For 

e ixample i, in conditions of an eiconomic crisis or pande imic, schools must bei 

able i to adjust budge its and speinding prioritie is quickly. Fle ixibility in financial 

manage ime int not only influeince is thei continuity of school opeirations, but also 

e insure is that reisource is are i allocate id eifficie intly and eiffe ictiveily according to 

thei situation faceid (Djajadiningrat, 2023). 

Deive iloping an organizational culturei that supports inteigrity and eithics 

is fundame intal in increiasing transpare incy. Instilling thei value is of honeisty and 

re isponsibility in eive iry aspe ict of school financial manage ime int heilps pre ive int 

corruption and maladministration. This strong culture i can bei fosteire id through 

re igular training programs and continuous leiarning for all staff involveid in 

financial manage ime int, including school le iade irship (Sani & Bawono, 2022). 

Collaboration and partneirships with e ixte irnal age incie is can be i ke iy in 

optimizing re isource is and obtaining teichnical support and eixpe irtise i that may 

not bei available i within thei school (Thinh eit al., 2022). Collaboration with non-

profit organizations, goveirnmeint age incie is, and thei private i se ictor can providei 

opportunitieis for acce iss to more i sophisticateid financial tools and teichnology, 

as we ill as profe issional training that will dire ictly contributei to increiase id 
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e ifficie incy and transpare incy in school financial manage ime int. Collaborativei 

initiativeis like i this can heilp schools me ie it thei high standards eixpe icte id by 

re ilations and donors, einsuring gre iateir transpare incy and accountability 

(Kurniasih & Akhmadi, 2024). 

Eiach of theise i factors, if manage id wise ily, will not only heilp schools 

manage i the iir finance is more i transpare intly and eifficie intly, but also in cre iating 

a safe ir and more i conducivei e iducational e invironmeint for all stake iholdeirs. 

 

Financial Management Strategy by Educational Institutions 

Eiducational institutions havei imple imeinteid various financial 

manage ime int strate igie is to increiase i e ifficie incy and transpare incy in thei 

manage ime int of theiir re isource is. One i e iffe ictivei strate igy is the i imple ime intation 

of a digital-base id financial manage ime int systeim. This systeim allows 

univeirsitie is and schools to reicord financial transactions in re ial-time i, make is it 

e iasie ir to track budge it usage i, and spe ie ids up thei financial re iporting proce iss 

(Alarco & Auccahuasi, 2023). In somei case is, thei application of blockchain 

teichnology has e ive in be ie in eixplore id to maximize i transpare incy by storing 

financial data that cannot bei change id or falsifie id. This strate igy not only 

incre iase is thei accuracy of financial data but also stre ingtheins thei trust of 

stake iholdeirs, including pare ints, donors and thei goveirnmeint (Almusawy, 

2024). 

Many e iducational institutions havei imple ime inteid training and 

profe issional de ive ilopmeint programs for theiir finance i staff as a strate igy to 

stre ingthein financial manage ime int capacity. This training aims to increiase i staff 

knowleidge i and skills on thei principle is and practice is of good financial 

manage ime int, including budge iting, reiporting and auditing. This update id and 

stre ingtheine id knowleidge i e inable is finance i te iams to manage i funds more i 

e iffe ictive ily, einsure i appropriate i re isource i allocation, and maximize i 

accountability (Hammoumi e it al., 2024). This activity signifieis re icognition that 

improving human re isource i compeite incy is ke iy in einsuring financial e ifficie incy 

and transpare incy. 

Thei cre iation and mainteinancei of strong financial policie is and strict 

inteirnal audit proce idure is have i be icomei important strateigie is for many schools 

and univeirsitie is. This policy is inteindeid to providei cle iar guidance i on financial 

manage ime int, including administration of eixpe inditurei, procure ime int and 

manage ime int of aid funds. Re igular inte irnal audits heilp ide intify and addreiss 

poteintial proble ims be ifore i theiy turn into se irious issue is, as we ill as me iasure i an 

institution's financial peirformance i against its goals (Aktar, 2022). Theise i ste ips 
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improve i financial discipline i and streingthein thei frame iwork for data-drive in 

de icision making, theire iby incre iasing transpare incy and foste iring a culture i of 

accountability across thei organization. 

Eixpanding on thei strate igie is outlineid, many eiducational institutions are i 

also starting to utilizei onlinei platforms and applications to improvei 

communication and financial re iporting to stake iholdeirs. Theise i platforms and 

apps e inable i schools to publish financial re iports and budge it update is re igularly 

and make i acce issing theim e iasie ir for pare ints, studeints and donors. This not 

only streingtheins transpare incy but also einable is active i participation of thei 

school community in thei financial manage ime int of thei institution. With beitteir 

acce iss to information, stake iholdeirs can providei constructivei fe ie idback and 

e ingage i in discussions about budge it prioritieis, he ilping e insure i that funds arei 

use id according to thei most pre issing e iducational neie ids and goals 

(Ibrahimovich, 2024). 

Coupleid with thei use i of financial apps is an incre iase id focus on data 

colleiction and financial analysis. By syste imatically colleicting data on e ixpe inse is 

and re ive inueis, e iducational institutions can conduct more i in-deipth treind 

analysis, allowing theim to ide intify savings opportunitieis, optimize i budge it 

allocations, and morei accurate ily pre idict future i financial outlooks (Aktar, 

2022). This data is not only important for inteirnal manage ime int but also to 

de imonstratei to outsidei stake iholdeirs that funds are i be iing use id in a way theiy 

can se iei and undeirstand dire ictly involving thei principle is of transpare incy and 

accountability. 

Collaboration and strateigic partne irships with otheir institutions, 

including thei private i and non-profit se ictors, have i pave id the i way for additional 

re isource is and e ixte irnal support in financial manage ime int. Theise i partne irships 

oftein provide i acce iss to more i advance id financial manage ime int tools and 

systeims, profe issional training, and additional funding sourceis (Hoppe ir, 2023). 

Building strong reilationships with eixte irnal partneirs can heilp e iducational 

institutions eixpand theiir own capacity to deive ilop morei e ifficie int and 

transpare int financial manage ime int practice is, while i stre ingtheining theiir 

re ilationships with thei wide ir community (Karki e it al., 2023). 

Through thei application of teichnology, staff compeite incy 

de iveilopme int, strict policieis and controls, and eixteirnal collaboration, 

e iducational institutions can achieive i significant improve ime ints in financial 

manage ime int e ifficie incy and transpare incy. The isei strate igie is, whe in 

imple ime inteid simultaneiously, not only e insure i compliancei with high financial 
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standards but also build trust within the i eiducational community and beiyond 

(Kisye iri & Kira, 2023). 

 

New Approaches and Strategies in School Financial Management 

In thei face i of incre iasingly comple ix financial challeinge is, many schools 

have i be igun inteigrating cloud-base id financial syste ims as a ne iw approach to 

financial manage ime int. This systeim provide is an inteigrate id platform whe ire i all 

financial information can bei acce isse id in reial-time i by various re ilateid partie is, 

from school principals to accountants and financial administrators 

(Gorbunova, 2023). Thei advantage is of this cloud-base id systeim include i eiasy 

acce iss from any location, reiduce id risk of data loss due i to physical proble ims 

such as fire i or flood, and high e ifficie incy in updating and managing data. This 

not only improveis ope irational eifficie incy but also streingtheins transpare incy, as 

it allows beitteir ove irsight of thei flow and use i of funds (Scott eit al., 2024). 

Furthe irmore i, to incre iase i transpare incy and opein up space i for school 

community participation, seive iral e iducational institutions havei adopteid 

participatory financial reiporting practice is. This approach involveis stude ints, 

pare ints, and staff in re ivie iwing and discussing the i school budge it togeitheir in 

ope in meie itings. This proceiss heilps all stake iholdeirs be itteir unde irstand how 

funds are i budge ite id and use id for various activitie is or programs. Active i 

participation from thei school community also creiateis a gre iate ir se insei of 

owneirship and trust in thei school's financial manage ime int, as weill as 

stimulating productivei two-way communication reigarding school financeis and 

prioritie is (Oleiinikova e it al., 2022). 

Thei third approach is the i use i of big data analytics for improve id 

financial de icision making. Through compre ihe insivei data analysis, schools are i 

now ablei to ideintify spe inding patteirns, pre idict future i tre inds, and optimizei 

budge it allocations so theiy can make i more i accurate i, e ivide incei-base id de icisions. 

Imple ime intation of this data analytical teichnology can broadein school 

manage ime int's insight into broade ir financial dynamics, eivaluate i thei 

e iffe ictive ineiss of programs that have i be ie in impleime inteid, and incre iase i thei 

accuracy of financial planning. Reilying on strong data, schools can morei eiasily 

guaranteie i that eive iry pe inny speint provideis thei be ist value i and supports 

prioritize id e iducational goals (Ahmeid, 2022). 

Thei adaptation of mobilei te ichnology and financial applications has 

be icome i a catalyst in increiasing thei e ifficie incy and transpare incy of school 

financial manage ime int. Thei app allows finance i staff to proceiss transactions, 

track budge its, and cre iate i financial re iports dire ictly from theiir mobile i de iviceis. 
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This reiduce is re iliance i on pape ir proce isse is and spe ie ids up thei flow of 

information beitweie in thei financei de ipartme int and otheir stake iholdeirs within 

thei school. This fasteir and more i e iffe ictivei communication allows for morei 

time ily and reisponsivei de icision making to sudde in changeis in funding neieids or 

cost savings opportunitieis (Kalkan & Ne igiz, 2023). 

Imple ime intation of ongoing financial training programs for school staff 

is also an important strateigy in einsuring eifficie int and transpare int financial 

manage ime int. This training program is de isigne id to increiase i staff 

undeirstanding of financial manage ime int principleis, use i of accounting 

software i, and unde irstanding of applicable i financial re igulations (Arasli e it al., 

2023). By having compeite int and we ill-traineid staff, schools can einsurei 

compliance i with good financial practiceis, re iduce i accounting eirrors, and build 

a stronge ir inteirnal control systeim. 

Re igular e ixte irnal audit involveime int is a strate igic approach to 

stre ingtheining transpare incy. Audits by authorizeid third partieis provide i an 

obje ictivei asse issme int of a school's financial state ime ints and financial 

manage ime int practice is. The i re isults of theise i audits not only seirve i as a me ians 

of einsuring accountability and compliance i with accounting standards, but also 

as an important tool in offe iring sugge istions and re icomme indations for furthe ir 

improve ime int (Babmindra & Tkacheinko, 2022). Thus, eixteirnal audits provide i 

additional confideince i for stakeiholdeirs that thei school manage is and useis 

funds in a re isponsible i and transpare int manneir. 

Thei strate igic combination of imple ime inting modeirn teichnology, 

ongoing financial training, and eixte irnal audits togeitheir cre iate is a financial 

manage ime int infrastructure i that is not only eifficie int and reisponsive i to today's 

e iducational neieids, but also builds a solid foundation of transpare incy and 

accountability for schools in thei future i (Kisilyova , 2022). 

 

CONCLUSION 

To achieivei ope irational eifficie incy and financial transpare incy in schools, 

imple ime inting strateigie is that are i innovativei and adaptive i to thei lateist 

teichnology is veiry important. Care iful financial planning, imple ime intation of a 

transpare int re iporting syste im, and ope inneiss in accountability, heilp build trust 

among all e iducation stakeiholdeirs, including teiache irs, pare ints, and studeints. 

Thei inteigration of information teichnology, such as financial software i and EiRP 

systeims, provide is be ine ifits in automating school financial proce isse is, theire iby 

incre iasing e ifficie incy and streingtheining transpare incy. In addition, ongoing 

training and de ive ilopmeint for school staff, e ispe icially thosei involveid in 
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financial manage ime int, is ke iy to maintaining thei highe ist standards in financial 

practice is. Re igular e ixte irnal audits also play a vital rolei in einsuring that schools 

ope irate i in accordancei with applicable i financial standards and continuei to 

improve i theiir financial manage ime int systeims. 

Thus, adopting eiffe ictive i strate igie is in school financial manage ime int not 

only einsureis be itte ir budge it manage ime int but also stre ingtheins thei re ilationship 

be itweie in thei school and thei community through increiase id transpare incy and 

accountability. This, in turn, creiate is an e iducational einvironmeint that is morei 

conducivei to achie iving eiducational goals and pre iparing stude ints for a be itteir 

future i. 
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